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TTFT 12 

3TE2TFT 1 — fcfxT 
TTTSTRtF 

! [264. P|4t)H-^T 'TFT if, "ftxT 3TFTFT" % 3FF3^ 280 3> 3FTTF Ffc5?T ftrT 3TFFF 3TfF5t?T t I] 

265. fcrfsj 3> JTltsjcfiTT cfc ftFTT cP^f cJJT STRtTFTOT fcfiTJJT vSTPTT— ^F? fcrf«T cf> FlfEFFF? % €t 

266. TRcT 3ffc TFHTt cjft TTT%?r ftfSFTT 3lk cTto> cfc&-(l) 3FJ^ 267 ^ \3WTT 3> cTSTT cFt? ^ 
3lk ^FT 3> ^pT 3TFFT Y^tcT : TFTfT: WF ^ TF> f^F. ^TFT F? TFFT F ^TT 3FZTRT 3> \3WTT 3> 3FTTF 
^cT f?, TRcT ; flWR ^Ft 5FFT ?FF TFJFFF, \3TT ^H^K gFFT TF? ffczTT R'Pd FRF? ^«TR s^T *F 3TSFFFT 
3TFM gRT tcTF, tjit ^ ^£TR 3TTT vTETRT 3> FfdTFTFT F \3TT FF WTO TFTt STFTTf%JTT FF F/F ?tf^FT 

Rrf§r ^FVfr ^fr "fttf ff ^tf%RT frfa" 3> fft wci FFft ct§f f%^t «h^k ff pro wft ^tcf, btt 

TO?R s^T ffert pHlftd FtF£, WFF IfRT ?F 3T3TTFRT 3?1M £RT tcTF, FF, ^FPTT WFF sfTC HSTRT ^ 
jrfcRT^RT F \3TT m^R FF TTFF TPft SR^RTT F>t F^F TrfxFT frfa ^ft «fr 'V[ FF TTfrRT F^T" ^ 'TFT 
TT fTTcT FFft I 

(2) FRF TO?R ■3TT FMr W TRFFR s^T FT ^Tptft 3TR % FTFT TPTT 3RF cTFF EFRTf^RTT, wfwlT, 
FRF F> FTFF F FT ^T F^ FTFF ef^ F WTT FF W^ft I 

(3) FFFF FF ^tf^RT f¥§T FT FF ^TcT frf§T T ^ SFMT^RTT ftf^ ^ 3FJ7TR cTSTT ^FT ^Tf^TFT 
T ^Rf^Tcr ^fpspff ^ feR 3Tk W\ % # RR^Rdd W^FTT, 3T^T3TT I 

267. AllcbR^cbdl F>fSr-(l) W^, f^T gRT, 3T5KFT ^ W^T ^ ^ 3TFFf^FFdT Rrf§r WW 
^ ^TcMt ^TT "TRrT ^ 3TFFFFTSFdT T^rf§r" ^ ^TFT % fTFT FFft FjRTT ^TT f^T s[RT 3FTETTl% ^RTT 
^FT^T-^FFT W \JFTT ^FT ^F^ft 3Tk 3FT^FT ^FT ^FT 3Fp^ 115 ^TT 3Fp^ 116 3> 3F?FT ^FFK s[RT, t^T 
gRT, 5nf§Ff5?T t%5TT «TFTT eff^cT ?FF ^FF f¥§T T ^FT ^FT ^FT cp fepr 3rt^p=r ^ cp f^y 
^qfrT cfTT ^fTST cF ^FT ftf§r ^I^Rl ^F sFFF^FT ^fT ^TFFtT I 

(2) cf5T f^STFT-F^T, F^T 3TTRFT ^ ^FOT cj5t T^F 3TFFf^FfxF f^T c(5t WFTT ^FF ^FFFTT 

«fl "^FHT cfft 3FSFFFFSFdT F^T" ^F ^TFT FFft f^FETF ^FF f^T s[RT 3FTSTT%T ^FTT ^FFFT-^FFFT W 

^RT cfF ^Fpft 3fk 3FT^FT WT ^FT 3FJ^ 205 ■JF 3FJ^ 206 ^F 3T^fFT WT $ t^FTFT-^FSeT s^T, t^T 
gRT, PTf^FfnT t%?F ^FTT eTf%cT ?FF ^FF f¥§T F ^FT ^FT ^FT cjfr TjfcT cp tef^ 3T^FT EFT ^ ^F teH? 
^F^FFef ^FT ^FFTST $ teFJ ^FT F^T ^F WFTFT 2 *** ^F ^FFFEfFT ^ft ^FF^tT I 

TFT 3fTC Wft c& #EI «iM«)' cBT fctcRUT 

268. TTET gRT \3cJJ|^ld fcF? «IT^ cfTef fcRg TFHTT gPRT TFT^t?T 3tt? f^f^FTtf^TcT fcRT? \JTT% cfTet ?lc<*— 

(1) ^FT WT-^pF cT2F 3fMt7T 3Tk MTFFT PlRfd-ul F? ^FT ^3cFR-^F, ^ft TFT ^F F ^F%T t, TRcT 
^FFFFFF s^T vi^^d ^Fpt, f^g ~ 

(^) ^FT ^F F, f^FFTF ^F. IJc^F 3 [TFT WT^oT] ^ ^RR ^JT?#q t 'FRcT s^FT, 3lk 



1 ^TEfFT (Wcff ^RfTER") 3Tf&f^RFT, 1956 cf>t ETRT 29 3ffr STJ^it ^RT 3TJE^ 264 ^ W^T W SfcRSfTftcT I 

2 ^fifm^r (wcff ^=r?fT£PT) arftrPFw, 1956 ^ eirt 29 3fF srj^Fl ejrt "^jt ^Nwy<y" ?i^t cftt efFr 1%?n w l 

3 ^tfcfETR (^TTcTcrf ^RffER) 3Tfsjf^RTT, 1956 cfft £fRT 29 3fr? ^^41 eJRT "Weft 3TJ^ft cf> 1TFT "T RPlRte W" cf^ W^T 
HfcRSJTPtcT I 
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PART XII 

FINANCE, PROPERTY, CONTRACTS AND SUITS 
Chapter I. — Finance 
General 

1 [264. Interpretation. — In this Part, "Finance Commission" means a Finance Commission constituted 
under article 280.] 

265. Taxes not to be imposed save by authority of law. — No tax shall be levied or collected except by 
authority of law. 

266. Consolidated Funds and public accounts of India and of the States. — (1) Subject to the provisions 
of article 267 and to the provisions of this Chapter with respect to the assignment of the whole or part of the 
net proceeds of certain taxes and duties to States, all revenues received by the Government of India, all loans 
raised by that Government by the issue of treasury bills, loans or ways and means advances and all moneys 
received by that Government in repayment of loans shall form one consolidated fund to be entitled "the 
Consolidated Fund of India", and all revenues received by the Government of a State, all loans raised by that 
Government by the issue of treasury bills, loans or ways and means advances and all moneys received by that 
Government in repayment of loans shall form one consolidated fund to be entitled "the Consolidated Fund of 
the State". 

(2) All other public moneys received by or on behalf of the Government of India or the Government of a 
State shall be credited to the public account of India or the public account of the State, as the case may be. 

(3) No moneys out of the Consolidated Fund of India or the Consolidated Fund of a State shall be 
appropriated except in accordance with law and for the purposes and in the manner provided in this 
Constitution. 

267. Contingency Fund. — (1) Parliament may by law establish a Contingency Fund in the nature of an 
imprest to be entitled "the Contingency Fund of India" into which shall be paid from time to time such sums 
as may be determined by such law, and the said Fund shall be placed at the disposal of the President to enable 
advances to be made by him out of such Fund for the purposes of meeting unforeseen expenditure pending 
authorisation of such expenditure by Parliament by law under article 1 15 or article 116. 

(2) The Legislature of a State may by law establish a Contingency Fund in the nature of an imprest to be 
entitled "the Contingency Fund of the State" into which shall be paid from time to time such sums as may be 
determined by such law, and the said Fund shall be placed at the disposal of the Governor 2 ***of the State to 
enable advances to be made by him out of such Fund for the purposes of meeting unforeseen expenditure 
pending authorisation of such expenditure by the Legislature of the State by law under article 205 or article 
206. 

Distribution of Revenues between the Union and the States 

268. Duties levied by the Union but collected and appropriated by the States. — (1) Such stamp duties 
and such duties of excise on medicinal and toilet preparations as are mentioned in the Union List shall be 
levied by the Government of India but shall be collected — 

(a) in the case where such duties are leviable within any 3 [Union territory], by the 
Government of India, and 



1 Subs, by the Constitution (Seventh Amendment) Act, 1956, s. 29 and Sch. For art. 264. 

2 The words "or Rajpramukh" omitted by s.29 and Sch., ibid. 

3 Subs, by s. 29 and Sch., ibid., for "State specified in Part C of the First Schedule." 
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SRI F?P3P F f^PT-f^PT WIT F^ FPdF t^F 3Jc*P FFF?#q f FF-FF ^PHp g^T, ^'^d 

(2) fFRP M ^P FTcR vJcHlsuflii f^Rft ^ ^cfj- ffc$\ f^FTF F*f F 3TFFT, FRF FF FfFF f^rf§T 
F^ 'TFT F^f FTF, TF5F); FF ^PHT FF FTP P^ WjF I 

l [268<5. mi 5RT vJcJJ^d ftf^ «TFT FRF 3lk FF FSIT 7PHTT gRT FF^TF 3fk tePlillfad fc&FT «TPT 
FTcF TtFT-c&?— (1) FcF3P F? FR FRF FFPR s[RT vS^tSld f^P W^F 3TP< t>FT FR (2) F FPFTFF frfcT 
% FRF <W<b\< FFT Wff gRT FFIFF 3ffc RRiflluld TF5FT ^TTPFT I 

(2) fFRF fFFTF F'f F, ^F (1) $ FPFF F> 3TFFR vJcJJ^d tPF fFRF FR 3> 3TFFP FF- 

(f>) frf ffpr 3?k ^pnfr i[Rr ffff ; 
(*g) frf ffpr afR wfr s[rt RPmIuh, 

3ft? RRijlvjH $ XfF 'RpgPxTT F> 3FJFR TFfFT WPFT, f^PF FFF FFF gRT FFF I] 

269. FF 3RT vicJJj^d 3fk ^TF^tF ftnj WTT cfrt ^ «nF ^Tet 3R-- 2 [(l) W F? FT TFsPF F? 
JR3tk W ^ F^FF FT FR FRF FWR £RT FFF§<1 3FF FF^TF fcpp WPF FF^ ^ (2) F FFFFcT 
3tfF % Wft FF 1 3TFFT, 1996 FF FT FYFP F?FTF FTP fFP ^TFjF FT FTP fFP FF FF# ^TFjF I 

>w«^lcb>iui-^rr ^p Mpjpfi ^p fenj- 

(F5) "FPF cp ?PF FT TFsPF FT FR" PF F FFTFRPFT F fipp FPF F> FW FT TFsPF F? FF FFT 
F FR 3F^F-PT F PFFF T^FT F>F FT TF35F 3FRFF^FP WPP? FT Flf&pjF F^ ^PF*T FPF % ; 

"FPF F> F^FF F? F^" F^ F FPF F^ F^WW F7 (FTF F^T ^TPP F5^F ^PF ^FfFF FF FT 
fjpFT 3PF STfFF FF PFFT FFT FT) ^F F<F F F^? 3TfFFPT t t^TFF ^FT F^FF 3TFJFP^PP ^TTFIF FT 
^iPlvril F^ FTFF FPF t I 

(2) f^FFT fFFTF F^ F f^PFT ^F F57 F^ ^pT 3PFF F5T F^P F> PFFF, «Tgt F^P F 3PFF FF WT^FT 
F FPF |TP: 3TTFF FTF v5P FF5F t, FRF FF FfFF fFTF cp FTF F^f #F, FF WP FF FTP f^? ^PFP 
t^PPP FPF? Ff FR FF F^ F FFF^FF # 3lk tFFFT cp ^F Rl^idl cp 3PJFR, FFF iFTF 1PF 1FTF, 
FF Mf F^ ?TF RdRd t%P ^F I] 

3 [(3) FFF, F? 3FTFTfeT F5^F F^ feP? f% 4 [FPF FF FW FT TFsPF FT fHf] F^F 3TF7Ff^PP WPFF 
FT c||fD|ui| ^p FPFP FPP t, fFfF ^RT t%W FF F^PFT I] 

5 [270.\icJJJ^d 3fk FF^fTT FF F2P WTT #Ef |2)d>iU|-(l) ?PFF: 6 [3TF^F 268 3TR 3PJ^F 
269] F fFf^F ^ppf 3FF FRT F^ f%FFT, FF F^t F TFTF^ FFT FR 3F7 ^P ; 3PJ^F 271 F PTPfe F5?f 
3F7 ^JcFF F7 3FFFR sfR FFF s^T FFf Ff TFRF PFF F^ 3TFTF RRRte FFPFFT cp PFP FFPftF FFf 
FPFR FRF FFPR IERT FFF^Pd 3lk FF^TF f%P ^F FFT (2) F FPFTFF FtfcT F FF 3?R wff cp 
FTF fFFRF t%P ^jfTTrfr | 



1 ^TEfFT (^dKflcli ^Rfrspr) 3TfSrf%R, 2003 cfft SIRI 2 5RT (Mf^T cfft cfT?^ ^) 3fcT:^£fTto I 

2 ^fifm^T (3)«flc|i ^ffEJ^T) 3Tf&f^RFT, 2000 cfft EIRT 2 gRT ^5 (l) cfr W^T afeR«fTT%f I 

3 ^tRpTFT (WT ^RffSI^) 3Tf§[f%R, 1956 cfft EIRT 3 ^RT 3icT:^8ITft^ I 

4 ^tfcfEfFT (f^iflcflxHclj ^T?ff£R) arfgff^RPT, 1982 cfft EfRI 2 5RT "W cfTT sfHT 1JT fcfsfHT" "?I^f c# vfSTFT HfcRSfTt^tcT I 

5 ^tfcfETR (3R^ftcft ^fTEPT) cfft EJRI 3 eTRT (1-4-1996 3T^cT 270 c# ?SJH ^ SfrR«nfe I 

6 #cT£JT^ (aidKflcfi ^?fti^T) 3Tf?ff%PT, 2003 cfft £JRT 3 c^ Tjcffe #^ "3T^cT 268 3tk 3T3#cT 269" ?T^f cff 
"3l^ci 268, 3TJE&c7 268cp 3fF 3l^cJ 269" HfefWftcT f?pr | 
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(b) in other cases, by the States within which such duties are respectively leviable. 

(2) The proceeds in any financial year of any such duty leviable within any State shall not form part of the 
Consolidated Fund of India, but shall be assigned to that State. 

'[268A. Service tax levied by Union and collected and appropriated by the Union and the States. — 

(1) Taxes on services shall be levied by the Government of India and such tax shall be collected and 
appropriated by the Government of India and the States in the manner provided in clause (2). 

(2) The proceeds in any financial year of any such tax levied in accordance with the provisions of clause 
(1) shall be— 

(a) collected by the Government of India and the States; 

(b) appropriated by the Government of India and the States; 

in accordance with such principles of collection and appropriation as may be formulated by 
Parliament by law."] 



269. Taxes levied and collected by the Union but assigned to the States. — 2 [(1) Taxes on the sale or 
purchase of goods and taxes on the consignment of goods shall be levied and collected by the Government of 
India but shall be assigned and shall be deemed to have been assigned to the States on or after the 1st day of 
April, 1996 in the manner provided in clause (2). 

Explanation. — For the purposes of this clause, - 

(a) the expression "taxes on the sale or purchase of goods" shall mean taxes on sale or purchase of 
goods other than newspapers, where such sale or purchase takes place in the course of inter-State trade or 
commerce; 

(b) the expression "taxes on the consignment of goods" shall mean taxes on the consignment of goods 
(whether the consignment is to the person making it or to any other person), where such consignment takes 
place in the course of inter-State trade or commerce. 

(2) The net proceeds in any financial year of any such tax, except in so far as those proceeds represent 
proceeds attributable to Union territories, shall not form part of the Consolidated Fund of India, but shall be 
assigned to the States within which that tax is leviable in that year, and shall be distributed among those States 
in accordance with such principles of distribution as may be formulated by Parliament by law.] 

3 [(3) Parliament may by law formulate principles for determining when a 4 [sale or purchase of, or 
consignment of, goods] takes place in the course of inter-State trade or commerce.] 

5 [270. Taxes levied and distributed between the Union and the States. — (1) All taxes and duties 
referred to in the Union List, except the duties and taxes referred to in 6 [articles 268 and 269], respectively, 
surcharge on taxes and duties referred to in article 271 and any cess levied for specific purposes under any law 
made by Parliament shall be levied and collected by the Government of India and shall be distributed between 
the Union and the States in the manner provided in clause (2). 



1 Ins. by the Constitution (Eighty-eighth Amendment) Act, 2003, s. 2 (date of enforcement). 

2 

Subs, by the Constitution (Eightieth Amendment) Act, 2000 s. 2 , for cl. (1). 

3 

Ins. by the Constitution (Sixth Amendment) Act, 1956, s. 3. 

4 

Subs by the Constitution (Forty-sixth Amendment) Act, 1982, s. 2, for "sale or purchase of goods" . 

5 Subs, by the Constitution (Eightieth Amendment) Act,2000 s. 3 (w.e.f. 1-4-1996). 

6 Subs, "articles 268, 268A and 269" for "articles 268 and 269" on the enforcement of s.3 of the Constitution (Eighty-eighth 
Amendment) Act, 2003 s. 3. 
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(2) f^ft tMfa ^ 3 f^ft ^TT ^ ^ 3TFFTT ^ ^TTT wfcl^l-d, vfT ftf%?T 1%^T 
iTRcT ^ ^TfxRT ftf^r cf5T *TFT FPTT, f^RT, wff #T f^TT ^PIT f^R^ ''flcR' ^Tg" ^ TU 

\J7T cfif ^JT?#q t 3fk ^ft ^tf% 3lk ^FT WT vjff ^ (3) 3 vJT^f^cl ^tfcT % ftflcT f^TT W^, 
Wtf 3> ffa RdRd t%jtt wcpn I 

(3) 3T^&T if, "fW % 3Tf^ f- 

(i) ^ crf> for 3TRfm ^ f^rr ^trtt t ?r ^qfcr gRi an^r gRi ftf^r ; ark 

(ii) ftrT <?>T "T3-T ^ <£ q^fKT ftrT 3TFfprT g5t I fell W f?mN ^ t RWRT 

271 . <BB ^TocBf 3tk cfvTt ^ HillvjHl cfc fcP? 3rf£r>TR-3M^ 269 3TT? 270 if fcfrtft 

3> fefxr 3Tf^"TR' s^T ffe ^ 3lk t%€t ^ 3Tf§T 3> STFFR" TR<T ^ Trf^cT f^f§T ^ TPT Ft^T I 

1 272. vHf gfRT vJcJJJ^ld 3lk ^PT^?T fcfcl? yfT^ f ?mT «ft #ET 3tk TTvSlt cj> efrq RldRd fcfcl? 

>3TT *p£rr] - ^tf^TFf (3FRTT<TT ^TfTTER) 3T%Rm, 2000 cfff ETKT 4 I[NT efPT f^TT TRTT I 

273. ^ ^ 3fhr ^je s=scm tr f5pqf?r ?r&5 cfc *rc sr^r-(i) w 3tk ^5; ^cqrct *r 
■?tt ^fr ^tfererpT ^ htw ^ ^ ^ wf^r w, i^t #fr ^ ^ ^fr ■jft ^ wfk ■f^rftcr ^iftrat 

(3) I^T 3T5^ ^, "f?rf%cl" TR- g^t 3T?t t ^ft 3T5^" 270 3 t I 

W^TT t 'JIT \3^Ff MRcld'H ^PWT t 3T3WT ^ft 'TRcfUr 3TPT-^ ^ ^wfW 3Tf?l Rl i| Rl fcl ill' ^ OTT^ff ^ t^R 
MR'^lRd "^f%-3TFT" ^ $ 3T?T % MRcld'H t 3T3M ^ft R^idl' ^ 5TTTfcf?T ^?TT t f^PT^T ^1 

3TS2TFT ^ TJ^TTpft ^Refi ^ ^ ^TW£T ^ 3?^ WTT tld^lRMi Rd^uflil t ^TT Ft 7r#^t 3T31^T ^ft 
^TET 3> Willful ^ ^tf ^TT 3Tf^iTR 3TtMfcTfr ^PWT t ^ft ^fT 3TSZfT3T ^ 1 j4 T rr f ft ^WTT ^ ^rf^RT t, 

(2) ^1 3TfE^ 4, "^TT ^ fuRTif ^d^cgl f" ^ ^TT ^ ^R ^TT 3TRTPTd t~ 

(cp) f^R# ^pf 3TFFT ^ TFTcT: f^tt M ^FT t^? ^ t, ^TT 

(^sr) f^r^ ^pr 3TFFT ^ jrfcr t^r ?sm ^\ ^ttxrt f¥§r *r f%^t ^ Trl^rat ^t^frt 



1 ^afcrem" (sR^ftcrt wffE^r) 3rfM^RFT, 2000 cfft eirt 4 gM 3tje&ct 272 w\ efrc fcfnjT w l 
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(2) Such percentage, as may be prescribed, of the net proceeds of any such tax or duty in any financial year 
shall not form part of the Consolidated Fund of India, but shall be assigned to the States within which that tax 
or duty is leviable in that year, and shall be distributed among those States in such manner and from such time 
as may be prescribed in the manner provided in clause (3). 

(3) In this article, "prescribed" means, — 

(z) until a Finance Commission has been constituted, prescribed by the President by 
order, and 

(z'z) after a Finance Commission has been constituted, prescribed by the President by 
order after considering the recommendations of the Finance Commission.] 

271. Surcharge on certain duties and taxes for purposes of the Union. — Notwithstanding anything in 
articles 269 and 270, Parliament may at any time increase any of the duties or taxes referred to in those 
articles by a surcharge for purposes of the Union and the whole proceeds of any such surcharge shall form part 
of the Consolidated Fund of India. 

'272. [Taxes which are levied and collected by the Union and may be distributed between the Union and the 
States.] — Rep. by the Constitution (Eightieth Amendment) Act, 2000, s .4. 

273. Grants in lieu of export duty on jute and jute products. — (1) There shall be charged on the 
Consolidated Fund of India in each year as grants-in-aid of the revenues of the States of Assam, Bihar, Orissa 
and West Bengal, in lieu of assignment of any share of the net proceeds in each year of export duty on jute 
and jute products to those States, such sums as may be prescribed. 

(2) The sums so prescribed shall continue to be charged on the Consolidated Fund of India so long as any 
export duty on jute or jute products continues to be levied by the Government of India or until the expiration 
often years from the commencement of this Constitution whichever is earlier. 

(3) In this article, the expression "prescribed" has the same meaning as in article 270. 

274. Prior recommendation of President required to Bills affecting taxation in which States are 
interested. — (1) No Bill or amendment which imposes or varies any tax or duty in which States are interested, 
or which varies the meaning of the expression "agricultural income" as defined for the purposes of the 
enactments relating to Indian income-tax, or which affects the principles on which under any of the foregoing 
provisions of this Chapter moneys are or may be distributable to States, or which imposes any such surcharge 
for the purposes of the Union as is mentioned in the foregoing provisions of this Chapter, shall be introduced 
or moved in either House of Parliament except on the recommendation of the President. 

(2) In this article, the expression "tax or duty in which States are interested" means — 

(a) a tax or duty the whole or part of the net proceeds whereof are assigned to any 
State; or 

(b) a tax or duty by reference to the net proceeds whereof sums are for the time being 
payable out of the Consolidated Fund of India to any State. 



1 Subs, by the North-Eastern Areas (Reorganisation) Act, 1971 (81 of 1971), s.71, for'Tart A" (w.e.f. 21-1-1972). 



195 



275. W Wft cfrt ^ ^fl ^iftRTT, luHcW MR f^T s|RT ^WT M WTT ^ ^MWl' 

3 WRIcTT 3RJM ^ 3 9?^ ^Pf TRcT gft ^fxTcT W UlRcf #ft fM M^TT ^ fspsRT 3 ^RTC W 
3REnR?T WR % M^ WRcH tf\ ^M^cbdl F 3ik f^M-f^M wff ^ fell? f*FT-f*FT ^TftRTT f^RRT ^ ^IT 

M^fT : 

tr^ f^Rft W cf> <M-wi 3 W^RTT 3FJ/M 3> 3 TRcT cfft ^fcfcT f^T 3 71 tRft ^ 3lk 3JFRff 

^rtt w wcpfr ^fr w ^ m R*kh <£ ^ff <^r *rt Wr *r m^ w^ft <£ fen? 

STsTT ^ MM ?cR ^ ^TT 3> ^ ^off <£ MM cfEf> \3*MT Wf 3> ff^ <£ feTT? ^ 
3RT TRcT TOR ^ 3^HMH ^ FTST ^ feFIT ^tt? : 

TR^ *TF 3fk 1% 3RFf W ^ ^R^T Tf MRRTT 3FJM cf> 3 TR<T ^T?T Fff^T ^ % ^Rft ^ 

afR 3TFRff ^ftrat wf ^ ^nrnft- 

(^) vifT B^t 3RR^3t ^ 20 % MM MMt <£ 1 [TFr 1] 3 RPlRkci uHulllcl SloTT ^ MRR 

3> met % ftt ^rsjRf ^ tjrt ?r <rr ^ 3> <?RFf 3fRpj ^rt ^jrr ?r f^rht 3?f§r^ t, 

^pn£ ^ra? t ; sfR 

(^sr) ^fr m f^RT mm ^ ^ff ^ ^rr? # RiRt ^ mm ^r wr ^ 

gfoff ^ MRRf 7cR \3™T?T cfR^t ^ P^TRipr ^ f&q s[RT 'TRcT H<<&H ~& ^■^■Hl^H ^ 

2 [(1^) ^ 3T?fFf W^IKfl ^ ^TT^ ^JfRT ?TT%I ^FT 3fR ^ — 

(i) ^ (1) ^ ^R iR^f? ^ ^5 (c^) ^ 3T«fFf M^T ^ ^Tf^RTt W^IKfl W ^OTM^ 

w&i $ m M^nf% ?rat ^ ^ ^r^r ^ Mfe # ?fr ir ^rat srft wt afk w^ikTi wt ^ 

(ii) w^ikA ^ n!m^1 ^ w^tt 3i^Ff ^ ^ 'TRfT ^ff%RT nf§r ^ ^ ^ft ^ afk 

3TFRff ^RTt MfT ^ M f^PRT ^#ffi ^ ^ W^R? t Fip# W^IKfl ^RHT ^ MM 

^R ^ 3RTT ^ MM ^R cf£f> ^3M?T ^ ^ fen? MRft W ^RT 'TRcT 

MW ^ 3T3TTT^T 71 FT?! % feRT W? I] 

(2) ^R W ^5 (1) <£ 3TM ^R£T Wit t cR ^5 <£ 3TM ^RK ^ ^xT 

^if^cRTf ^qf% s^r, an^r s[rt, w^Ickm fM 3fR ^qfci ^rt f^t ^ $ 3TM fWr w g^rf an^r 

^RK s[RT F^T PcPR f^? tit? f^FRft ^WT ^ 3T#-T ^ F^ JPTT^t FPTT : 

■tRg ftxT 3TRfPT ^ TTSR" f^? ^TFf ^ MTTcf ^qf% g[RT FfT ^F ^ 3TM ^ 3TT^T ftxl 3TFTFr ^ 
Mil toil TR fsmR ^M ^ M[T?T Fl f^FRT uflW, 3TR3TT ^tT I 

276. effort, oilNKl, 3)|uflf2|cbl3ff 3lk PwIvjhI m cJT7-(l) 3TJ^ 246 4 fcfRft WRT ^ FtrT |H? 'jft, 
fcfRft M ^ f^ETRHTFeT cfRT Mf^RT ^tf fcrf^T, ^3fT ^PT M ^ ^TT ^M' f^FRft MR^TfeT^T, 

fSfeTr sfl^, W=fR ^ TU 3RJT W^T Pntollt ^ Wl^ ^ feTCf ffrRfr, RNRT, 3TRfrf^T3ff ^TT f^RTHMl 
^ M«T $ %, F^f 3TTSTR tR 3Tf£rf£PTRI ^FT fW 1% c|F 3TPT TR cfR ^ MWcT t I 



1 TJcfTrR ^ (^feT) 3?fM^RFf, 1971 (1971 ^f5T 81) efft EfRT 71 eJRT (21-1-1972 3) "TFT cp" ?«TFT ^7 JffcRSfTftcT I 

2 ^tRfETH (sTTtw ^RTTER) 3TfSrf%R, 1969 efft ETRT 3 5RT 3Tfr:Wte I 
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275. Grants from the Union to certain States. — (1) Such sums as Parliament may by law provide shall be 
charged on the Consolidated Fund of India in each year as grants-in-aid of the revenues of such States as 
Parliament may determine to be in need of assistance, and different sums may be fixed for different States: 

Provided that there shall be paid out of the Consolidated Fund of India as grants-in-aid of the revenues of a 
State such capital and recurring sums as may be necessary to enable that State to meet the costs of such 
schemes of development as may be undertaken by the State with the approval of the Government of India for 
the purpose of promoting the welfare of the Scheduled Tribes in that State or raising the level of 
administration of the Scheduled Areas therein to that of the administration of the rest of the areas of that State: 

Provided further that there shall be paid out of the Consolidated Fund of India as grants-in-aid of the 
revenues of the State of Assam sums, capital and recurring, equivalent to — 

(a) the average excess of expenditure over the revenues during the two years 
immediately preceding the commencement of this Constitution in respect of the 
administration of the tribal areas specified in '[Part I] of the table appended to paragraph 
20 of the Sixth Schedule; and 

(b) the costs of such schemes of development as may be undertaken by that State with 
the approval of the Government of India for the purpose of raising the level of 
administration of the said areas to that of the administration of the rest of the areas of that 
State. 

2 [(1A) On and from the formation of the autonomous State under article 244A, — 

(z) any sums payable under clause (a) of the second proviso to clause (1) shall, if the autonomous State 
comprises all the tribal areas referred to therein, be paid to the autonomous State, and, if the autonomous 
State comprises only some of those tribal areas, be apportioned between the State of Assam and the 
autonomous State as the President may, by order, specify; 

{it) there shall be paid out of the Consolidated Fund of India as grants-in-aid of the revenues of the 
autonomous State sums, capital and recurring, equivalent to the costs of such schemes of development as 
may be undertaken by the autonomous State with the approval of the Government of India for the purpose 
of raising the level of administration of that State to that of the administration of the rest of the State of 
Assam.] 

(2) Until provision is made by Parliament under clause (1), the powers conferred on Parliament under that 
clause shall be exercisable by the President by order and any order made by the President under this clause 
shall have effect subject to any provision so made by Parliament: 

Provided that after a Finance Commission has been constituted no order shall be made under this clause by 
the President except after considering the recommendations of the Finance Commission. 

276. Taxes on professions, trades, callings and employments. — (1) Notwithstanding anything in article 
246, no law of the Legislature of a State relating to taxes for the benefit of the State or of a municipality, 
district board, local board or other local authority therein in respect of professions, trades, callings or 
employments shall be invalid on the ground that it relates to a tax on income. 



1 Subs, by the North-Eastern Areas (Reorganisation) Act, 1971 (81 of 1971), s.71 for "Part A" (w.e.f. 21-1-1972). 

2 Ins. by the Constitution (Twenty-second Amendment) Act, 1969, s. 3 
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(2) « ^FT ^TT vRT M ftRft XJcfj- ^TW#Rf5T, f^FTI ^ ^TT 3T^T W^F4 5nf§FFh!t 

f^RF ^ ^TF^T 3> WR 3 flrRff, ^TPTRT, 3F^Ff^FT3F 3fR R^-ii *R 3> 4 ?T^T ^ef 
1 [^T WZR WS! # WJ] JffcT 3lf§FF ^TFT FFft I 

2;j» }Ji iji ?|» ?|» ifc 

3> f^TerPT-Tteef ?TF£t cjTf "JT? 3T2t *Fjt eRFTT ^TFFT % 3F ^fRFF, 3F^fF?FFT3F 3fR f^RTt^ff ^ 

tfFpp ^rr 3trt w ^ *r f^raf ^fit^ trtc ^rf^r f^Rft m €f*ft Wfr t I 

277. oijicjRi-^ cfvf, wf? ^rr ^fr?, ^fr f?t ^teift <£ pftt % #*f FgFf faRF 

sJRT 3T2FTT fcRft *FKmRHcb| ^TT 3RT Jllf^FFRT '3T Pl^M eJRT vRT M, H J KMlfel*|, fuTeTT ^TT 

3T^T W^FJ cf> JFTF^FF ^ f^F f^PJ^F vJcjJ^d ^t^T^tsft, F^^^^F^^^^^R, 

^f wf? *rr fSr} tfi ^fr f ^rfarar #, ?r ?ff ^tfTct ^ff wcfr #ift afR ^fT yifMHi 3> fcfF 
wftte <tft ^rrcfr ^ft ?ff trtc ftfa s^t f?ff yRi^ei ^fft ^tfT wr?f f I 

278. |w fcfttor raw cfr Tray 3 q^cft arjfftft ^ hft ^ ^ wff ^ 35RR i] #^eff (wft 
^frepr) 3F^RFT, 1956 tf\ £TRT 29 affc 3FR£*F s[RT pRKHd I 

279. "^pf STPTR" STlfe clft 7TUHT-(1) STSFFT 3> cr^FFfl \3Wff F 3FFF" % F^RF FR FT 

3Jecf> ^ f^Rfr 'TFT cPT 31FFT 'TRcT ^ f^Rra^-TTFfeRIFR>«I^ gfRT arftPlRxld 3ik WHlPld f^TT «TTCPTT 
3fR ^T^T MW 3tfcFT FFTT I 

(2) ^TT B?R ^PFT W F 3fR 3??^ ^ f^Rft ST^T 3Tf^oL]cK1 ^q^ST ^ 3T#^T f?, 

ffc$\ ^ft ^TT Tf, fcRFi ^f¥l^ 3TsfK f^Rft 7U ^ ^ 3TFFT f^ft ^ #T feTT WcTT t ^TT 
^ffq feTT vjTFJ, ^RK s^T ^TTf ^ ^ ^TfcT 35T ^ 3TT^T ^tfcT ^T, f^RRT 3TFFT ^ ^TDRTT tf\ 
t, BTT TFRT ^T, f^R# RjRFT 3?R \JTT ^tfcT W^T, f^RRT ^tf TRRT ^ f, ^ f^rTRJ" ^ 3?R 
fM^T ^ ^ ^H|iil«H 3fR 5RT 3TT^Rf^ ^TT TTFTW f^ff ^M£f ^R I 

280. fcm arpsfrrr — (1 ) ^i^Mfci, f^t Rtf^rernr ^ ctr*t ^ ^ iff?R sfR cTcrwra; wefi ^ 

^ m ^IT ^j4?R Wf tR f^f% ^qfcl 3HN^i|cb Wmfi %, 3TT^?T s^T, ftxT 3TFfRT 7 T^T 

^RTTT vfT ^qfrT s[RT f%^T ^ 31eT ^ 3TS215T 3fR ^TR 3R?T ^^ff ^ f^fe^R ^TT I 

(2) ^RK f^f§T gRl, vFT 3TFdT3Tt cf5T, ^ft 3TRfpT ^ ^pff ^ ^ Pl^Rd ^ fei^ 3T^%cT FRTt 3fk 

v3^r 3tfer Rwrr w f^rr w^j], otstrdt ^r RT^fr I 

(3) 3TFfRT ^ ^TF ^^tsf FFTT 1% ^TF~ 

(^) TTET 3fR ^RHff ^ fNr c^f ^ ^ 3TFFff «ft F^T ^ 3T#T ^FT f^mTF^?r 

v^RT # ?TT umj, fcFRtJT ^ WR % 3jk ^TT ^ ffa STFFff ^ clcWit TFT 3> ^ WR 

(ri) *trct ^ifxFi Ftf^r 4 ^rr ^rr ^ ^r^t ^ ^ffftt 3fj?ft ^ft ^ttrft ^f^ m& RFstcfr ^ 
«fR 4 ; 



2 ^ffcfETH (W3cft Wrs^T) 3Tf?lp|i|H, 1988 cfft STRI 2 IfRT M^cb cfiT efPT fcf^JT TRfT I 
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(2) The total amount payable in respect of any one person to the State or to any one municipality, district 
board, local board or other local authority in the State by way of taxes on professions, trades, callings and 
employments shall not exceed '[two thousand and five hundred rupees] per annum. 

jjj jjj jjj jjj jjj 

(3) The power of the Legislature of a State to make laws as aforesaid with respect to taxes on professions, 
trades, callings and employments shall not be construed as limiting in any way the power of Parliament to 
make laws with respect to taxes on income accruing from or arising out of professions, trades, callings and 
employments. 

277. Savings. — Any taxes, duties, cesses or fees which, immediately before the commencement of this 
Constitution, were being lawfully levied by the Government of any State or by any municipality or other local 
authority or body for the purposes of the State, municipality, district or other local area may, notwithstanding 
that those taxes, duties, cesses or fees are mentioned in the Union List, continue to be levied and to be applied 
to the same purposes until provision to the contrary is made by Parliament by law. 

278. [Agreement with States in Part B of the First Schedule with regard to certain financial matters.] Rep. 
by the Constitution (Seventh Amendment) Act, 1956, s. 29 and Sch. 

279. Calculation of "net proceeds", etc. — (1) In the foregoing provisions of this Chapter, "net proceeds" 
means in relation to any tax or duty the proceeds thereof reduced by the cost of collection, and for the 
purposes of those provisions the net proceeds of any tax or duty, or of any part of any tax or duty, in or 
attributable to any area shall be ascertained and certified by the Comptroller and Auditor-General of India, 
whose certificate shall be final. 

(2) Subject as aforesaid, and to any other express provision of this Chapter, a law made by Parliament or an 
order of the President may, in any case where under this Part the proceeds of any duty or tax are, or may be, 
assigned to any State, provide for the manner in which the proceeds are to be calculated, for the time from or 
at which and the manner in which any payments are to be made, for the making of adjustments between one 
financial year and another, and for any other incidental or ancillary matters. 

280. Finance Commission. — (1) The President shall, within two years from the commencement of this 
Constitution and thereafter at the expiration of every fifth year or at such earlier time as the President 
considers necessary, by order constitute a Finance Commission which shall consist of a Chairman and four 
other members to be appointed by the President. 

(2) Parliament may by law determine the qualifications which shall be requisite for appointment as 
members of the Commission and the manner in which they shall be selected. 

(3) It shall be the duty of the Commission to make recommendations to the President as to — 

(a) the distribution between the Union and the States of the net proceeds of taxes which are to be, or 
may be, divided between them under this Chapter and the allocation between the States of the respective 
shares of such proceeds; 

(b) the principles which should govern the grants-in-aid of the revenues of the States out of the 
Consolidated Fund of India; 



1 Subs, by the Constitution (Sixtieth Amendment) Act, 1988, s.2, for "two hundred and fifty rupees' 

2 Proviso omitted by s. 2, ibid. 
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'[(sua) m cf> fern 3trtVt itrt cjff 7jf Rm>iR!}ii ^ sttstr w 3 qwral ^ ^risrt iSt 
spj^rt $ f^n? £frtt m ^ifxRi fif§r ^ ^isft <£ ten? 3triwr 3rsgqTJff <£ wir 3 ;] 

2 [(l) W 3> ftxT STTltl gRT if R^lR^li ^ 3TTSJR 1? M *T H^KMlfelchlsff- <£ TRTTepff 
3 [( g ) f^RT ^ t%?r *t ^I^Mfcl s[RT 3TRitl ^ ftf^S ^ t^FRTt ftll 3> WTR 3, 

^trfcT cjfr Rm?iR*i ir i] 

(4) 3TP-TT1 3RRft 5Tfsf>1T 3TWrf% 3R1T 3fR 3RRT f^ff 3> Iffl 3 vJTf tRft Slt^RTt FFft yft ?RR{, 

281 . strati gft R)4>iRi*l'->{i^lci ^etrj 3> ^wrr 3> sr^fM" f^Rr 3TRiti ^rt 3?r if 5R%r5 
Rh^iR^i \t*t *r 3>t if cbi^cii^ <£ ?rfFR, 3> jrjrr wf 3> ^iar wpii I 

SIclftuf frcTTI x3WT 

282. ^ T(\ 5KT 3PT^ <MM *T fctjir TjfH ITet rai-RRT IT ftRTt eTRP Mt«R ^ feT? 
I^Tf 3Rj^Rf ^ ^TRT ^ FT^ ift ^ ^£lT 1% JTIf^H ^TT IF? F f^RRfr 3, Isnt^rfcT, ?RTC IT 

brt wr ^ f^TH-i^r ^nr w&h % I 

283. ^tf%RT ftfM, 3llcbR>|cbdl ftfM 3fk cfW cft3T3Tf 3 <jT1T tRRTT^rat eft arfSRSI 3TTfc— (l) 

1R1 ^tfcfcT ftfa 3TR IRcT 31l*R^*dl tlf§T 3TRRSTT, tRt? RffM *T SlH^lRliTl <£ WI, 

eit^ £pf?Tf%jfr 3Tl^R5rT, IRcT ^ eft^ eR^ *f WI 3Tk eR^ % £H^lRl4i ^ Rch|^ vffpr W?T 

?T3TT l ptsTrT f^RTT 71 IT STT^Pt^ 3RT ^ft f^ff W?T t^TTO ^RK s^T HTf if f^T gJRT 

t%1T W^^TT 3Tk ^Pf t^TftxT fRT PR ^3WT 1# f%1T W t ?T^ ^I^Rl s^T ^RT^ 1^ ftllT 

g^T %1T W^IT I 

(2) g?r ftf§r 3rk w cf5t ^i*RHchdi ftf§r 3tPtwt, ^ft t^rf§rir % sn^Rff ^ ^n, 

^RT £|-RlRl4i P)*|^ v^RT, f^rat 4 ^TIT % t^P^T W c(5t g^T IT kW<£\ 3TR 71 

UFcT SRRTftmT ^ 3TpR5TT, M 3> eft^ eRt ^ v31^ ^RTI 3Tk ^ ePt % ERRTftTIT ^ RRF^T ^TRT 

isTT Tjcrt^rrT f^nfr ^rif§r?r it ^t£ stt^Pt^ srjt ^rift fsnir ^t RPi^hh m ^ ftEm-i^r irt 
^Rnf if f^r ejrt %it ^trptt sfk w ■Rtrrt wr ^wt ifT 1%it ^ttit t ?r ?rt5 m ^ 

^TWTTel 4 *** ^RT eFTF? f^RTlf g[RT f%1T ^WTT I 

284. cTTcp ^TcFt 3fk "UlillcH^' SRT cllcjcbdlsff ^ vjTTT ?Tt%ir 3TR 3RI ERRTftRTT ^ 
srfiRaTT-'^t ^ft £RRTt%lt, «TT— 

(cp) ^STTR^rfcT, IRcT WcbK IT M ^ ^RWI s[RT 1^ IT TJRcT ^3R1 IT £pRTT%lf 

% t^R" t, 3fR ^RT IT f^Rft ^ chl4chcHIM ^ #[ if RillRld f^FRTT 3Tf§t1TRT ^ B^T 
FRRTcT ^, IT 

(R3) t^RTt f^l, eRl IF c^RcliTl' ^ HI ^ ^FR IRcT ^ ^R?T^ ^ '^tcR t^RTT ^rRfTeTI cf5t, 
UTRT FTrfl" t IT 1RT f=Tf%RT 1?T ^TRTT t, ISTrf^TfrT, TRcT eTRP eR^ ^ IT ^ eTRP eR^ *T 

^RT ^TT^ I 



1 ^tf%£fFT (frfW^rt ^ffER) 3#^RPT, 1992 cfft SJRT 3 5RT (24-4-1993 ^) 3TcT:^nft?T I 

2 ^TfcfEIFT (4l^TiVc|i l^ffEH) arfSrf^RFT, 1992 cfft ETNT 3 gRT (1-6-1993 ^) 3TcT:^JTt%T I 

3 ^tfcTETFT (^fferRcff S^M^, 1992 cfft ETRT 3 5RT (1-6-1993 ^) (tt) cfTT vJM^d (q) c£ if ^T:3T5Rtf?t5cf 
fcf^JT 7 FTF I 

4 ^tfcfETR (^rrncff ^frspr) 3#m, 1956 ^ ejrt 29 afR 3T^ft §rt "^jt yNw^" ?i^r crt cfR fcpin w I 
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l [(bb) the measures needed to augment the Consolidated Fund of a State to supplement the resources of 
the Panchayats in the State on the basis of the recommendations made by the Finance Commission of the 
State;] 

2 [(c) the measures needed to augment the Consolidated Fund of a State to supplement the resources of 
the Municipalities in the State on the basis of the recommendations made by the Finance Commission of 
the State;] 

3 [(dj] any other matter referred to the Commission by the President in the interests of sound finance. 

(4) The Commission shall determine their procedure and shall have such powers in the performance of 
their functions as Parliament may by law confer on them. 

281. Recommendations of the Finance Commission. — The President shall cause every recommendation 
made by the Finance Commission under the provisions of this Constitution together with an explanatory 
memorandum as to the action taken thereon to be laid before each House of Parliament. 

Miscellaneous Financial Provisions 

282. Expenditure defrayable by the Union or a State out of its revenues. — The Union or a State may 
make any grants for any public purpose, notwithstanding that the purpose is not one with respect to which 
Parliament or the Legislature of the State, as the case may be, may make laws. 

283. Custody, etc., of Consolidated Funds, Contingency Funds and moneys credited to the public 
accounts. — (1) The custody of the Consolidated Fund of India and the Contingency Fund of India, the 
payment of moneys into such Funds, the withdrawal of moneys therefrom, the custody of public moneys other 
than those credited to such Funds received by or on behalf of the Government of India, their payment into the 
public account of India and the withdrawal of moneys from such account and all other matters connected with 
or ancillary to matters aforesaid shall be regulated by law made by Parliament, and, until provision in that 
behalf is so made, shall be regulated by rules made by the President. 

(2) The custody of the Consolidated Fund of a State and the Contingency Fund of a State, the payment of 
moneys into such Funds, the withdrawal of moneys therefrom, the custody of public moneys other than those 
credited to such Funds received by or on behalf of the Government of the State, their payment into the public 
account of the State and the withdrawal of moneys from such account and all other matters connected with or 
ancillary to matters aforesaid shall be regulated by law made by the Legislature of the State, and, until 
provision in that behalf is so made, shall be regulated by rules made by the Governor 4 *** of the State. 

284. Custody of suitors' deposits and other moneys received by public servants and courts. — All 

moneys received by or deposited with — 

(a) any officer employed in connection with the affairs of the Union or of a State in 
his capacity as such, other than revenues or public moneys raised or received by the 
Government of India or the Government of the State, as the case may be, or 

(b) any court within the territory of India to the credit of any cause, matter, account or 
persons, 

shall be paid into the public account of India or the public account of State, as the case may 
be. 



1 Ins. by the Constitution (Seventy-third Amendment) Act, 1992, s. 3 (w.e.f. 24-4-1993). 

2 Ins. by the Constitution (Seventy-fourth Amendment) Act, 1992, s. 3 (w.e.f. 1-6-1993). 

3 Sub-clause (c) relettered as sub-clause (d) by s. 3, ibid, (w.e.f. 1-6-1993). 

4 The words "or Rajpramukh " omitted by the Constitution (Seventh Amendment) Act. 1956. s.29 and Sch. 
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285. g>t ^rctrr gft tkht cfc cettsth ^ *ge-(i) ^ t%3trt, ^rgf ^ ?rtc f^rf^r srt 

3RT3TT ^WT 3R, s|RT M 3> ''ftcR fSfRft ITlf^RT s^T 3Tf£RTft?r ^"ft ^ % W ^ ?PTt% 

(2) vjf^ cT^ ?RTC f^T 3RT 3T^3TT ^3WT ^ ^FR cRP ^5 (l) eft cfTtf «[RT f^Rft W ^> iftcR 
f^FRft OTteT^t 3>T W f?FRft ^tqlxT W ^tf tRTT 3R, f^TWT ^TRlo? ^SJFT 3> JTRT ^ WeT, 
^ft TPTRf iR §TT ^TT ^TNT « SIT, vJ^^ld 3R% % ?PT ^^ft ^ 3R W 3 

vdcj^d FRTT W t I 

286. TTcT cf> sfj*T *TT ftsfm 'RtR^ srf^RWn eft ^R 4 ft^SR— (l) M 3>tf fcrf^T, *TTeT ^ sRT 

tit t%fnr w, ^n?r ^tt sfj^r ^rr fcisf>tr— 

FfcTT t ^T, ^Tf WR 3TfMft?T WR'ft ^TT 3Tf§RTfJt?T cTR*TT CTTf^cf ^fRift I 

1 H< H« H« H« H« 

2 [(2) ^RR, 31WRcf ^R^r ^ feHJ f% W cf5T sCT ^TT fcTsM (l) 4 ^RT ^tfcRff 3 % t^FRft 
^ttcT ^ FRTT t f^T gRT, R^icT sRT ?TcM I] 

3 [(3) \^gt f^FRft m ^ ^5tf t^rf§r- 

(cf>) ^JT W <£, yjt ?RTC 3RT fcrfgr gRT ST^Rff^Tcp ^TFTR ^TT c||p)|u-ij if f^fa *T?oI W 
^frftcf T%TTT "T^TT 1?, M TT W ^ ^fR STfMffcT WR^ft ^ ITT cfR cf5j 3Tf§RYW PT^?T WfT 

(^T) W ^ sCT ?TT fcfsF^T W ^TT ^R 3TtMft?T WfT t ^TT ^% 3R 3Tf^7T t T D T OTT^rfnT ^RcfT 
t, ujt 3Tf^ 366 ^ (29^) ^ vJM^ (l) ^TT (^T) *T PlR^ci ^tcT ^R 

t, 

cT?t cfcf> erg' f?rf^, v3^T ^fR ^ vdcjij^ui cfft TTUfcT, Sfk 3T^T MrrfcRTt 3> ^R£T ^ ^% t^SpfT 3fR ^Icff ^ 
31^ FHft vjfT WT? ftf§r s[RT RRRfcci cFR I]] 

287. -fora ^Rt ^ ^--^rgr $ T%rFT, ^rr f^r ^rt 3t^tstt ^pt«t ^fr, t^fRft w 

^tf f^T (t^Rft «H^K gRT *TT ST^T ci|f5t1^' ^RT vJc^lRcl) f^cf ^ ^T'^Tm' ^TT t%RT *R f^RTOT - 

(3f>) 'TRcT m^R s^T ^TTYt T%^TT vtTRTT t ^TT '^Rcf TR^R s^T ^TPl t%tr vjfT^ ^ feT^ \cRT 

mm^. w\ t%^rr ^rraT t, ^rr 

{^) f^Rft ^eT ^ T^FTW, «RFt TTT ^11^ ^ TR?T ^TT f^FRft ^fMt URT, vift \ERT 

feP? ^FT ; HWR ?TT t^Rft ^Rft ^ef ^Mt ^ t%RT f^TT « t, 



1 ^rsn^T (E53T wfTER") 3#ff^RPT, 1956 cfft EfRT 4 gRT ^5 (l) -W^ch>{U| cpy <jfR ft^TT W I 

2 ^TEfFT (TOT ^ratER) arflrf^RTR', 1956 cfft 4 gRT ^5 (2) affc ^ (3) # ^IT^ SfeRSITftlcT I 

3 ^RfEIFT (fefTcfmcTT ^T?ff£R) 3Tl^RPT, 1982 cfft EIRT 3 SRT ^5 (3) <fc ^R" Sf?R"«fTf^ I 
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285. Exemption of property of the Union from State taxation. — (1) The property of the Union shall, 
save in so far as Parliament may by law otherwise provide, be exempt from all taxes imposed by a State or by 
any authority within a State. 

(2) Nothing in clause (1) shall, until Parliament by law otherwise provides, prevent any authority within a 
State from levying any tax on any property of the Union to which such property was immediately before the 
commencement of this Constitution liable or treated as liable, so long as that tax continues to be levied in that 
State. 

286. Restrictions as to imposition of tax on the sale or purchase of goods. — (1) No law of a State shall 
impose, or authorise the imposition of, a tax on the sale or purchase of goods where such sale or purchase 
takes place — 

(a) outside the State; or 

(b) in the course of the import of the goods into, or export of the goods out of, the territory of India. 

2 [(2) Parliament may by law formulate principles for determining when a sale or purchase of goods takes 
place in any of the ways mentioned in clause (1). 

3 [(3) Any law of a State shall, in so far as it imposes, or authorises the imposition of, — 

(a) a tax on the sale or purchase of goods declared by Parliament by law to be of special importance in 
inter-State trade or commerce; or 

(b) a tax on the sale or purchase of goods, being a tax of the nature referred to in sub-clause (b), sub- 
clause (c) or sub-clause (d) of clause (29A) of article 366, 

be subject to such restrictions and conditions in regard to the system of levy, rates and other incidents of the 
tax as Parliament may by law specify.]] 

287. Exemption from taxes on electricity. — Save in so far as Parliament may by law otherwise provide, 
no law of a State shall impose, or authorise the imposition of, a tax on the consumption or sale of electricity 
(whether produced by a Government or other persons) which is — 

(a) consumed by the Government of India, or sold to the Government of India for consumption by that 
Government; or 

(b) consumed in the construction, maintenance or operation of any railway by the Government of India 
or a railway company operating that railway, or sold to that Government or any such railway company for 
consumption in the construction, maintenance or operation of any railway, 



1 Explanation to cl. (1) omitted by the Constitution (Sixth Amendment) Act, 1956 , s. 4. 

2 Subs, by s. 4, ibid., for els. (2) and (3). 

3 Subs, by the Constitution (Forty-sixth Amendment) Act, 1982, s. 3, for cl. (3). 
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3Tf§RVft?T cfj^r ^TT ^FR cf>T 3Tf§R>TDT OTf^fnT ^TTcft ^ ^ft ftfa IF ^PlH&lcl WRjft % TR?T 

g[RT WTTT fcprr 3> fcPJ ^JT WPR ^T, ^IT f^ft ^eT cf> FfflW, ^TTC[ *TT WT^ *T WTPT 3> feP? 

wtft <*R^r ^ 3f?t ^rrwrarf ^ eft ^n?ft f, ^ft ^ft FPft fo^ft ^ gft ^ot f I 

^qfci 3tt^t srt 3t^tstt ^wt ^r, F?r tffcrsjFT 3? jtrt cfcp w^r faRft ^rht gft ^ ;rcRf fsrf§r 
foRft ^TeT ^rr f^pr 3> 3, vsfr f^Rft ara^rf^ra ^ft ^nft-cRf <& RiPiii-HH torn <& f^TRft 
fem f?rf£r £kt ^ gKi ^ f?FRft fcrf^r wft^r f^fRft M^ra^t ^rt #£rj, wrTfer, 

^■pxT, RdRd *TT ftsfftcT cf?T ^Tcft %, 3Tf§RYftTT ^TFT ^TRift ^TT ^ ^F5T 3Tf^Rm PTf^?T ^TFT 

^«^)<*>iU|— ^ 3, "F>Rft ^fft cfjtf Jf^xT fsrf§T" ^ 3TcFfa f^Rft ^fft tRft fc|f§r FFft 
yft F^T ^TSTFT cf> 5TRT ^ PFeT TTTR?T ^TT ^TTf ^#31^^ PFeT # pRRTO ^TFT cfr? ^ F, ^TTF cfF ^TT 
g>Tt B^T Re^el ^TT f?rf^5 ^ M#=T ^ FT I 

(2) f^^rr m ^ ^rsjR-T^r, f^r i^r, ^ (1) 4 ^T?r ^ ^ 3Tf§RYft?T gR ■jtt ^ 
cf>r 3rf§RYw 5nf§rf?cT" <=fi> j 1 1 , ^ft fcp# fsrf^r w ^tf ^tfT fttt cr^ ^i^mRi 
^ f?mN ^ I^r 3tr^rt ^ ^fpr ^ p?£n?r ^M5t 3r^rfcr f^fer ^ ft sfft ^ ^ft grrf t^r 

^ft 3>t ^wsr Wfr t cfr ^fF f^r ^ft f^ft f^m ^tt stt^t ^ ^rr^ ^ ferq; ^qf% ^4 
^ w^r ^ fM i 

(2) ^5 (1) cf5t cfjf^ W f^ft <H^cbK IT vJ^^ 3lk W^T ^TTeT fcf5# 

3tft cfr ^, f^ft wr ^ft TrraT ?fcf>, ^ cf>ff ^r, Rn^cbi ^nrR kf§r ^rt ^rst 3rf^rPRT 

(3) ^5 (2) ^Tf W f^FRft STNN ^TT cbl^K 3TSWT ^JINR ^TT ^RefR cf> f?FRft ^PT ^ ^fFJ 

^tfT fW RhvUc^ ^ if ^prt^ ftf§r g^r ^frw ^ % ^f m^R $ ^frpjcft ^ff ^ sTTjtf^ f i 

290. w czriff 3ik ^r^pft ^ ^ ^rmtft«m~^Fr f^t ^1%erFr <£ ^jweff ^ arsfFr w^neRT 

7fT 3TRfnT ^ 3T2raT 1%Rft srf^T ^T ^TT \3^F> ^R£T ^f, RjRPT F^T ^tf%erFT ^ ^ ^TF^ TRcT ^ sFRFT 

TRcT ^fxTcf Rrf§T ^TT fsfRft M ^ ^tf^RT RTf^T W 'TTRcf t ^TFT, ^ - 

(35) 'TRcT 7ff%RT Rrf^T W 'TTRcT Ft% cfft ^TT 3, ^F ^TRTTeRT ^TT 3TFTFT ftRft cfft ^7 

"JJT 'TFTcf: #TT cfff F, ^TT 

m kRft ^ ^ff%RT Rrf^T ^ 'TTRcT FRT ^TT ^f, ^TF WTTeRT ^TT OTZTTT W ^ ^TT 
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and any such law imposing, or authorising the imposition of, a tax on the sale of electricity shall secure that 
the price of electricity sold to the Government of India for consumption by that Government, or to any such 
railway company as aforesaid for consumption in the construction, maintenance or operation of any railway, 
shall be less by the amount of the tax than the price charged to other consumers of a substantial quantity of 
electricity. 

288. Exemption from taxation by States in respect of water or electricity in certain cases. — 

(1) Save in so far as the President may by order otherwise provide, no law of a State in force 
immediately before the commencement of this Constitution shall impose, or authorise the 
imposition of, a tax in respect of any water or electricity stored, generated, consumed, distributed or 
sold by any authority established by any existing law or any law made by Parliament for regulating 
or developing any inter-State river or river-valley. 

Explanation. — The expression "law of a State in force" in this clause shall include a law of a 
State passed or made before the commencement of this Constitution and not previously repealed, 
notwithstanding that it or parts of it may not be then in operation either at all or in particular areas. 

(2) The Legislature of a State may by law impose, or authorise the imposition of, any such tax as is 
mentioned in clause (1), but no such law shall have any effect unless it has, after having been reserved for the 
consideration of the President, received his assent; and if any such law provides for the fixation of the rates 
and other incidents of such tax by means of rules or orders to be made under the law by any authority, the law 
shall provide for the previous consent of the President being obtained to the making of any such rule or order. 

289. Exemption of property and income of a State from Union taxation. — (1) The property and 
income of a State shall be exempt from Union taxation. 

(2) Nothing in clause (1) shall prevent the Union from imposing, or authorising the imposition of, any tax 
to such extent, if any, as Parliament may by law provide in respect of a trade or business of any kind carried 
on by, or on behalf of, the Government of a State, or any operations connected therewith, or any property used 
or occupied for the purposes of such trade or business, or any income accruing or arising in connection 
therewith. 

(3) Nothing in clause (2) shall apply to any trade or business, or to any class of trade or business, which 
Parliament may by law declare to be incidental to the ordinary functions of Government. 

290. Adjustment in respect of certain expenses and pensions. — Where under the provisions of this 
Constitution the expenses of any court or Commission, or the pension payable to or in respect of a person who 
has served before the commencement of this Constitution under the Crown in India or after such 
commencement in connection with the affairs of the Union or of a State, are charged on the Consolidated 
Fund of India or the Consolidated Fund of a State, then, if — 

(a) in the case of a charge on the Consolidated Fund of India, the court or Commission serves any of the 
separate needs of a State, or the person has served wholly or in part in connection with the affairs of a State; 
or 

(b) in the case of a charge on the Consolidated Fund of a State, the court or Commission serves any of 
the separate needs of the Union or another State, or the person has served wholly or in part in connection 
with the affairs of the Union or another State, 
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cfr, Wn%rfcT, ^FT 3>t ^Tcf ftfa W 3T3RTT, iTRrT ^ ^ffxTcT frf§T 3T3RTT 3RT 3>t TT%T f^f§T iR 

^rt ^rr 3^ ^ wr % ^tt 3i?Rpr, fo?RT wzk wit ^tttj ^ jrr <£ 3ttft 3, t^rht •>tr?t 3> ^ 

^TKPTRT £RT RiJcRi TTKRST 3RTETTTR?T 3R, TTTf^T f^TT WTTTTT 3tk FtT% 3 ^ TRW f%^TT ^fTTFTT I 

1 [290cj>. w ^ci<dH ftfM cpt cnfifcp ^raro-p?^ cpf t%jfTc%r oms wrt f^tr 

w ^ ^r?r frf§r w tt%t w^pfr 3tk ^ft f¥£r *r ^ fci^j^ f^rfSr g>r ^ 

^FTT 3Tk TTT^ ^ ?R? cTra' WTCT F^TR ^Tt% 2 [^feRTf] W ^ TTT^RT ftf§T ^R mRcT 

^rKpft 3rk ^ft f^r 3 % 1 ^rpr 1956 ^ ^ g>r Ri^cii^-chiVn % 3t?n% ^rersrr 3> f^; 

TflM 3TR ^f^T T«TPTT 3> 3FR5TDT ^ feHJ \cRT WT 3 wfPcT ^RT*T ftfa ^ ^xT I] 

291. [siu-icbi gft f^t ^cft g5t 7it% I] — ^tl^rerpT («>41^c]i ^rrTEFr) 3Tf§rf^m, 1971 ^ srrar 2 

3TSTFT 2— \3WR cT^TT 

292. *TRcT WW gRT \3HR eftT— ^FTO" cfff cb 1 4 M I f^l ch I ^T^TtT cf>r RwK, TRcT eft ^tf^RT f^T cf?t 
ufrRTjcT W ^ft #RT3TT 3> ifRTRT, ^ FT, f^F ^FRTC TR^-TrW W f^T sRT f^RTcT 3R, WR cF> cT^ 
3Tk tRit #*TT3ft 3> •jftcR, ^ cfTtf FT, f^FF F?T M>R f^RTcT f^TT \Jm?, TTWJjfcT ^T ?FF F I 

293. Wff 3RT \?SJR ofaT-(l) F?T 3F3^ ^ vJWTT ^ 3?^ x!gcT f^, WT cb 1 4 Ml lei c), | ?rf^T 

t^TSTPT-TfSer ^m-^fRT TR fsrf§r s[RT T^RTcT ^R, •JTRcT 3> ^ ifl?R ^£TR oT^T 3Tk ^ft #fTT3ff 3> 

•jff?R ^ ^Tf FT, t^TF F^T Jf^R t^RRT f^TT PWjfcT ^ F I 

(2) TRT ^RSF5R 3T?fM" F/?, 1RT ^TTf ^ t^Rft t^T sfRT *TT 
3Tf§TEf5f3Trr ^ vjfFj, fcfRTT W ^«TR ^ ^TT ^TFT 3T^^ 292 ^ 3T#^ t^R?T f^FT ^ft^TTSff 

vieeiMH ■ ; TFT FfcTT F ^TFT cTcfj f^Rft ^PT ^RT fef 1 ? "T^ WRT ^ 7rfST ^ HW^jfcT ^ W&fl 3TR ^FT 

(3) f^FRft ^FT ^STR ^ft TRcT WbR % TT ^Fl^t TJ^Rft WPR ^ \3TT W ^ f^TT 3TT 3T3WT 
T^R# ^R£T ^ TRcT WPR % ^TT ^T^t T^facfT ^RJ^R % PWjfcT aft, ^ 'TFT 3?^ WWTT t ?TT ^F 
^RHT, TRcT WTtcT ^ t^TT ^ ^JSTR ^IFT eT ^FT^TT | 

(4) ^5 (3) ^ 3T^t*T WTtcT ^ 3T^FT, ^ ^ Ft, 4t ^TT t^P# TRcT TR^R 
3Tf§T#cRT WR^TT ^Ti# I 

3THTRT 3-?rc1xr, ^T^RTV, ST^R, cilRld, ^TTSJcnV 3?fc cfK 

294. ^¥n3ff ^ #TT%, 3nf^nff, srf^Rt, cJlfJl^Ti sfk erTHRnsff cPT ^rRTRrajR-F^ ^tfcfSTPT $ 
TTRT ^ Fl~ 

(^) ^fT ^Rfrr 3Tk 3TTf^TT ^% PRT % PFeT '^TRcT ^I^RaH ^ TIM ^ TT^t^pff 3> feP? 
flw R^R^l 4 T^rfFcT 2ff 3Tk vjfT ^Tf% 3fR 3tlR^i|i ^FT TTRT % ^ PFeT W^p <\^\<A ^ PTcT 
g?T TWR ^ WiilMHl ^ feTi? tF^T H*K€l % f^rf%?T sff, <T F^T ^TT^STPT ^ TTRT 'FT PFeT MlRxWH 
Stftt^RPI m WeT, TTc[T WeT, W 3tk ^ tRjTR TTT?ff ^ ^PT ^ ^RT fcp^ 

Tfir ^TT tjti^ cUeT fcfr^ft TFTPTFJPT 3> STsfT^ f/J sT5TT?T: TTET 3fk cR^pft TR ^ f¥%?T FFft; 
3Tk 



1 ^rSTT^T (WM ^T?frEPT) 3TfSrf^RFT, 1956 #t ETRT 19 gRT 3Tcf:^£fTftcf I 

2 TTSRT ('TFT mRc|^) 3Tf5rf^FT, 1968 (1968 cfiT 53) cfft ETRT 4 5RT (14-1-1969 "iTSRT" W^T ^R" Sf?R«nfct?r I 
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there shall be charged on and paid out of the Consolidated Fund of the State or, as the case may be, the 
Consolidated Fund of India or the Consolidated Fund of the other State, such contribution in respect of the 
expenses or pension as may be agreed, or as may in default of agreement be determined by an arbitrator to be 
appointed by the Chief Justice of India. 

1 [290A. Annual payment to certain Devaswom Funds. — A sum of forty-six lakhs and fifty 
thousand rupees shall be charged on, and paid out of, the Consolidated Fund of the State of Kerala 
every year to the Travancore Devaswom Fund; and a sum of thirteen lakhs and fifty thousand rupees 
shall be charged on, and paid out of, the Consolidated Fund of the State of 2 [Tamil Nadu] every year 
to the Devaswom Fund established in that State for the maintenance of Hindu temples and shrines in 
the territories transferred to that State on the 1st day of November, 1956, from the State of 
Travancore-Cochin. ] 

291. [Privy purse sums of Rulers.] Rep. by the Constitution (Twenty-sixth Amendment) Act, 1971, 
s. 2. 

Chapter II. — Borrowing 

292. Borrowing by the Government of India. — The executive power of the Union extends to 
borrowing upon the security of the Consolidated Fund of India within such limits, if any, as may 
from time to time be fixed by Parliament by law and to the giving of guarantees within such limits, 
if any, as may be so fixed. 

293. Borrowing by States. — (1) Subject to the provisions of this article, the executive power of a 
State extends to borrowing within the territory of India upon the security of the Consolidated Fund 
of the State within such limits, if any, as may from time to time be fixed by the Legislature of such 
State by law and to the giving of guarantees within such limits, if any, as may be so fixed. 

(2) The Government of India may, subject to such conditions as may be laid down by or under any law 
made by Parliament, make loans to any State or, so long as any limits fixed under article 292 are not 
exceeded, give guarantees in respect of loans raised by any State, and any sums required for the purpose of 
making such loans shall be charged on the Consolidated Fund of India. 

(3) A State may not without the consent of the Government of India raise any loan if there is still 
outstanding any part of a loan which has been made to the State by the Government of India or by its 
predecessor Government, or in respect of which a guarantee has been given by the Government of India or by 
its predecessor Government. 

(4) A consent under clause (3) may be granted subject to such conditions, if any, as the Government of 
India may think fit to impose. 

Chapter III. — Property. Contracts, Rights, Liabilities, Obligations and Suits 

294. Succession to property, assets, rights, liabilities and obligations in certain cases. — As from the 
commencement of this Constitution — 

(a) all property and assets which immediately before such commencement were vested in His Majesty 
for the purposes of the Government of the Dominion of India and all property and assets which 
immediately before such commencement were vested in His Majesty for the purposes of the Government of 
each Governor's Province shall vest respectively in the Union and the corresponding State, and 



1 Ins. by the Constitution (Seventh Amendment) Act, 1956, s. 19. 

2 Subs, by Madras State (Alteration of Name) Act, 1968 (53 of 1968) s. 4 for "Madras" (w.e.f 14-1-1969). 
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(Rl) ^3R 3Tf§RRTR, ITf^RI 3TTR IRHR? RTRI Stftftll cfft RRcRTR tf\ 3TTR RR%R WIM ^TTeT 
RRT IR ^!-NI>K IR sff , ITF I t%RR RTftlT Rt IT 3RI3R ^IRRT ft Ff, I RTRt FRT RTfsRTTR I> RTRR Rt 
RgRR NlRhWH ^tflll <& Mf?l41 TO, R^ff ilTRT, Rf?Mt MI 3TTR RRTT R^fTI PTTcff I> RTTO" 
<£ mRuy T%R ' T T t sT IT f%R ^TR ITeT t%Rtt ^-HmVjH <£ 3RTTR RFR fR ^m-. RTRd" 3TTR JTR^R 

irrstrr rr?i ir ^ 3R^rrtr, irfi?i 3ttr itsirrr FRff I 

295. 3RI I¥R3TT if RTRtrr, 3nf^nff, srfSRRTRr, ITftRIT 3fk ITSZTRRSTf IR \JfTRTfSrcRTR-- (1 ) FRT 

RtfllRT cf> MTRR % Ft — 

(i>) ^fr RTRtrr 3ffR ^iR^i ttRt rtrr % ^fcR rfrt rf?r ar^j^rr 3> rtr ri if fifRf^cr w i> 
irrstrr f%Rft ^fr w if fttFi sff, % rpr irtr i> 3t#r rfi fR, ^rt rtri fjr fRfRRT 
m cffr tor ir, rto if f^%r frr ift i otWt Rhh^ fcrR jurr % c^r RFeT f^RR 

RTRT% 3TTR 3RfRRTlt ERTRd sff, dd-UttM RRI RJjR if WJlPld t%RR flRI % RTlf£RT RRT I> RIT^TR Ft, 
3TTR 

(Rl) vjfT 3Tf£riRR, ITfl?I 3TTR ITSIdTR RFeft 3RJR^ff I> ipr RJ if RRRtri M I> IRRSTRR 

■RMt ^fr ir ir sff, n% i t%Rft RtftiT Rt it 3ri?r ^irrt ft ft, i RTRt ^ft irtr i> 

3RTTR RFd' fR, vsfT RTRI RRIRR ?RT ^rftxT BRT M IR WR Rt IR, RRd" WR I> 3TfSRRR 

tt^ 3TsraT ^rte ^rr irsqm^ wrt sff, dcM^-ciid ^fr ^ WJiPid fMT f^m ^ 

?fif£rd , TR?T TO^T ^ WiTluH FT I 

(2) ^RTT ¥R W "rmT t ^3R# 3T#^ ^gcf f?, W^ft 3T5^[t ^ 'TFT ^ ^ RRRte PTc^ ^ 
WR, ^Tift TRfrT 3tk ^lRdA|1 cfSTT RT^ 3Tf^Rf, ^Rrff 3lk WT«3I?TT3ff 3> RTW£T ^, WI% ^ RMr 

^if?r^T r^ ^rr 3t^t3tt f^ ft, ^fr ri^ (1) ^ PiR^e r> t, ?rt RtfciwH ^ cttrtt f> cRRsrpft ^ft 

296. RF5FTFft T(l cAjqJId ^ Wl41Pl^H fft ^ ^ft^HRT RT t I%~F/FFf ^RT^ WETTcT ^"STT B^Tif^Td" ^ 
RFd' F^, TTRd" ^ RN?T^f % ^ RtqT% ^fT ^ "JfF Rtj%£TFT ^ ^TFT 3TFTT FlRTT eft RMTPft 

cWld FT^ RT ^TT 3T^|cbKcj|H M^t ^ 3Tim ^ R^PftftF^ Ff% RT, ^sufR&rfri", fF^T ^ RMr ^ft 

RT^T cf> ^iKHcb c^T PT^TRT ft FRft, ^ IF RTTRT f%Rft RT^T ^ fR^RT F RTT tjRT RT^T ^ 3fk T%RRT 3T^T I^TT 
^ RTO ^ ftfFd FT^ T 

^R?j cfjff RRf%, yft \3RT RTTRTRI cf5t IF ?RT MR tF^T W&€\ cRT IT ^ft RR^T cR ^TRRR I^t JTR^JRT 
ft FRR, 'TRd" RTRRRTR cR IT t%RTT RR3I I?T RTRERR cR ^RS^ IT f^WT ^ sft II, ife ^ TTIR3TI, f^RRR f^? 
IF \3RT RRTI P^Id" IT IRRd sff, RRT cR §T IT IF RTI IT fcRRTT RR^I I> §T it IF \3RT RRJI I t^rfFd 
FRR I 

*qt^c|WU|-?RT 3TJ^I it, "'5TTRRR" 3RR "^?tt RR?l" Rlf I> IF! 3T3T F' ^R 3RJ^I 363 ^ t I 

|297. RR5I^#I WR-RjS IT TTfT^fri HHdd ^ Tf f^TcT TTcIIR #3Tt 3TTR 3RRI 3nte «^5f 
Rtqt% R5ft?ff I)T RTO 3 f^fFd- FTIT-(1) TTRcT cR RR3TSRRI RTRTR-RjS IT IFRMi HHde Tjft IT 3RRI 
3TTT%R ?TI if RTR^" ^R ^ft% IR RRTT ^ RfpR5T 3TTR 3RI RR^TIRT ^ RTI I f^TTFd FRR 3TTR RRT cR 
RlWlf cR f^n? ITR^T IR ^TRpfT I 

(2) RTRI cR 3RRI 3TR%R ^R 3R 1 ! Rftt RRTTrT RfRT Rt RTI I flfFd FRR 3TTR RRT cR RlR3Rff cR 
feTR STTRW T5TRTR I 



1 ifcfETH (Ucftlcff ^ffEPf) 3TfM%H, 1976 cf5t EfTI 2 5RT (27-5-1976 3) 297 c£ W=T ^R" SfcRSfTf^n I 
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(b) all rights, liabilities and obligations of the Government of the Dominion of India and of the 
Government of each Governor's Province, whether arising out of any contract or otherwise, shall be the 
rights, liabilities and obligations respectively of the Government of India and the Government of each 
corresponding State, 

subject to any adjustment made or to be made by reason of the creation before the commencement of this 
Constitution of the Dominion of Pakistan or of the Provinces of West Bengal, East Bengal, West Punjab and 
East Punjab, 

295. Succession to property, assets, rights, liabilities and obligations in other cases. — (1) As from the 
commencement of this Constitution — 

(a) all property and assets which immediately before such commencement were vested in any Indian 
State corresponding to a State specified in Part B of the First Schedule shall vest in the Union, if the 
purposes for which such property and assets were held immediately before such commencement will 
thereafter be purposes of the Union relating to any of the matters enumerated in the Union List, and 

(b) all rights, liabilities and obligations of the Government of any Indian State corresponding to a State 
specified in Part B of the First Schedule, whether arising out of any contract or otherwise, shall be the 
rights, liabilities and obligations of the Government of India, if the purposes for which such rights were 
acquired or liabilities or obligations were incurred before such commencement will thereafter be purposes 
of the Government of India relating to any of the matters enumerated in the Union List, 

subject to any agreement entered into in that behalf by the Government of India with the Government of that 
State. 

(2) Subject as aforesaid, the Government of each State specified in Part B of the First Schedule shall, as 
from the commencement of this Constitution, be the successor of the Government of the corresponding Indian 
State as regards all property and assets and all rights, liabilities and obligations, whether arising out of any 
contract or otherwise, other than those referred to in clause (1). 

296. Property accruing by escheat or lapse or as bona vacantia. — Subject as hereinafter provided, any 
property in the territory of India which, if this Constitution had not come into operation, would have accrued 
to His Majesty or, as the case may be, to the Ruler of an Indian State by escheat or lapse, or as bona vacantia 
for want of a rightful owner, shall, if it is property situate in a State, vest in such State, and shall, in any other 
case, vest in the Union: 

Provided that any property which at the date when it would have so accrued to His Majesty or to the Ruler 
of an Indian State was in the possession or under the control of the Government of India or the Government of 
a State shall, according as the purposes for which it was then used or held were purposes of the Union or of a 
State, vest in the Union or in that State. 



Explanation. — In this article, the expressions "Ruler" and "Indian State" have the same meanings as in 
article 363. 

1 [297. Things of value within territorial waters or continental shelf and resources of the exclusive 
economic zone to vest in the Union. — (1) AH lands, minerals and other things of value underlying the ocean 
within the territorial waters, or the continental shelf, or the exclusive economic zone, of India shall vest in the 
Union and be held for the purposes of the Union. 

(2) All other resources of the exclusive economic zone of India shall also vest in the Union and be held for 
the purposes of the Union. 



1 Subs, by the Constitution (Fortieth Amendment) Act, 1976, s. 2, for art 297 (w.e.f. 27-5-1976). 
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(3) TR?T 3> W^RRT^ TfFf^frjf HHde 3FFR 3RT%R ^ 3fk 5RT ^TFgf^R £RRT' RR 

#inTT ^ ^ff yff ^ 5^ tt| f?ffgr ^ 7j] ^?n£ 3t#r ?frr-^rr w RPiR^ <tft i] 

! [298. srrfe gft ?rf^T -- rr 3fR wr rr cbi4m(eicbi ?rf^r ^mr 

RT cbKslK 3fk f^Rft r4t^TR cfr fcR ^Rfrf RR 3R^R, STT^T 3jk sjTTR cTSTT ^ff^T RRR RR, 'RT FTRT : 

TRg - 

(R>) ^jfST cfcfj SRRR RT chK^IK ?R tRR y4)^H RF RFT F f^RTR? WT *T ^RTC ftfa «RT 

?TRxfT F RFT ?TRi RR ^3RtT cbl4m(e1cbl ^TFRtT JR?RR5 M 3 ^R M R^ fRSRRR R? 3TsfTR FFR ; 
3R? 

(?3) «TFT clcfj ^TT ^RRR ?R chKs|K ?R tRTT R^T^TR RF RFT F RH«H<& WT 4 RtT fRETTR- 

Tt^r fRft rrt ^tktt f w ?tr5 r?rr5 rr ^rtt cbi4mfaR>i ^rf^r ^rk ^ rrettr rV 3t#r 
ftrt I] 

299. ^R<illi-(1) 7TET cfft "3TT W RR *l4mfe)cbl ^rfRxT RR 5RTFT RRcT R>t if ^RT ^'RcJUj, 

^aTTf^rfcr, ^rfcr irer ?r ^r m rV wiw 2 *** strt rr if r^fT w?rt sfR r ?trt ^'f^iii sfR 

*PTt% ^sft F^RRRtR-RW, «TT ^TTRd' RR RRFT RRcT ftj ^TP?, ^qfcT IT 2 *** RR 3TR 

ciiRti41 sfRT sfR 3ttcr ^ PmiRd t%q- w^r f^RT rf frf^ ^rr Rit^R rr I 

(2) IT fRRR ^RvHT ?R 2 *** ^R ^RfRSRR R^ w4)\jH1 ^ feP? ^TT TR?T ^ ^R«T 

TT5T <£ ^WSJ ^ ^Rd* % ^T4t ^T¥T #11 "3TT vH^f f^ft 3TlY % ^ft ^H^T ^TT 6«Wid^u|-T5r 

^it R^iRd wti ^rraT ^t^t ^rr^ % ^Rd* % ^r4t ^tfT #Tr 1 

300. cTK 3fk cbl4c||f^4li-(l) ■Hm TOR '^Rcf ^ ^fFr ^ efT ^ift ^TT W cf^ elWT ^TT 

TJM£ff ^ 3TJfFf ^gcT f/r, Tift FJfT #^£fFf gRT P^xT ^lRtl41 ^ 3TT£TR m 3Tf^Rlf^ ^RK ^ ^TT W^J $ 
t%£TPT-TteeT ^ 3Tf^FRTfT s[RT ^nj, ^ STT^-STT^ ^4WF1 ^ ^R£T ^ ^ft PR ^TK eTT ^TT B^T 

W B^fT M5TR ^TR" eTRTT ^TT ^T^TT f^RT M5R; ^ ^TF ^TSfFT 3T^Ri|ftd ^TFT f^TT WU FTdT eft, TR?T 
^TT^RH 3fk cT^-STRft JTRT *TT cT^Ipft ^ft ^T eTT ^Fd" ^ ITT B^T W ^TRT ?TRR ^TT 3R I 

(2) ^ 1RT ^TFf£TRT ^ 5TRR" ^R"~ 

(35) ^ ^Rft f¥§TJR chl4c||(6iJi cTftfcT # f^H^ 'RRcT ^TftFRPT ^ RSFRR F eft \3^T *|4c||f^4l' 
^ \37T ^TftFRRT ^ W=T RR 'RRcT ^RT RfeRSJTfRcT f^TT ^FT5R ^TRPTT ; 3RR 

(Rl) ^Rtf ^ft f^rto cbl4cj|feili eTft?T t RTRrf ^tf 5R?T ^TT ^ ^3fT WT ^ R5R5RR F eft \TR 
*l4cRf£i|) if \3TT 5ftd ^JT « ^ ^«TTR W doTSTRft ^RSJ RfrRSTTf^T f?THR R^R ^FRfR ^RT I 

3 [3TSTRT 4 - ^RfxT cffT 3Tf^R 
300^. f?rf£r ^ mfeBiR ^ fir^T cqf^rt ^ ^ 4f%r?T ^ f^n vhrt-I^rt sr%t ^tr "zwft 

^R% ^ Fff^T cR RTf^RRR % €t Rf^Td R^R ^TRnTT, 3RJT3R RFT I] 



1 ^TfiTEIFT (^rracTt WTTEPT) 3TfSrf^RFT, 1956 efft ETRT 20 SRT 3Fj^ 298 c£ ^7 Jff^R^nf^RT I 

2 ^TEIFT (Wcff ^fTEPT) 3#f^RFl 1956 cjft £JR[ 29 3T^ft URT "^JT ^iNW^" ?I^f efRT fsF^TT W I 

3 ^f?WFT (^cTTc^kTcff WTTEPT) 3TfSrf^RFT, 1978 efff EJRI 34 5RT (20-6-1978 ^) 3RT:Wf*RT I 
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(3) The limits of the territorial waters, the continental shelf, the exclusive economic zone, and other 
maritime zones, of India shall be such as may be specified, from time to time, by or under any law made by 
Parliament.] 

1 [298. Power to carry on trade, etc. — The executive power of the Union and of each State shall extend to 
the carrying on of any trade or business and to the acquisition, holding and disposal of property and the 
making of contracts for any purpose: 

Provided that — 

(a) the said executive power of the Union shall, in so far as such trade or business or such purpose is not 
one with respect to which Parliament may make laws, be subject in each State to legislation by the State; 
and 

(b) the said executive power of each State shall, in so far as such trade or business or such purpose is 
not one with respect to which the State Legislature may make laws, be subject to legislation by Parliament.] 

299. Contracts. — (1) All contracts made in the exercise of the executive power of the Union or of a State 
shall be expressed to be made by the President, or by the Governor 2 *** of the State, as the case may be, and 
all such contracts and all assurances of property made in the exercise of that power shall be executed on behalf 
of the President or the Governor 3 by such persons and in such manner as he may direct or authorise. 

(2) Neither the President nor the Governor 3 *** shall be personally liable in respect of any contract or 
assurance made or executed for the purposes of this Constitution, or for the purposes of any enactment 
relating to the Government of India heretofore in force, nor shall any person making or executing any such 
contract or assurance on behalf of any of them be personally liable in respect thereof. 

300. Suits and proceedings. — (1) The Government of India may sue or be sued by the name of the Union 
of India and the Government of a State may sue or be sued by the name of the State and may, subject to any 
provisions which may be made by Act of Parliament or of the Legislature of such State enacted by virtue of 
powers conferred by this Constitution, sue or be sued in relation to their respective affairs in the like cases as 
the Dominion of India and the corresponding Provinces or the corresponding Indian States might have sued or 
been sued if this Constitution had not been enacted. 

(2) If at the commencement of this Constitution — 

(a) any legal proceedings are pending to which the Dominion of India is a party, the Union of India 
shall be deemed to be substituted for the Dominion in those proceedings; and 

(b) any legal proceedings are pending to which a Province or an Indian State is a party, the 
corresponding State shall be deemed to be substituted for the Province or the Indian State in those 
proceedings. 

4 [Chapter IV. — Right to Property 

300A. Persons not to be deprived of property save by authority of law. — No person shall be deprived 
of his property save by authority of law. 



1 Subs, by the Constitution (Seventh Amendment) Act, 1956, s. 20, for art 298. 

2 The words "or the Rajpramukh " omitted by s.29 and Sch., ibid. 

3 The words "nor the Rajpramukh " omitted by s.29 and Sch., ibid. 

4 Ins. by the Constitution (Forty-fourth Amendment) Act, 1978, s. 34 (w.e.f. 20-6-1979). 



